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?._ '-/ ., '] 1.3 

'97 DEC 31 F'H6:Qq 

U.S. equities closed higher, led by gains in technology stocks, on confidence that a low
inflation, high-employment economy will continue to support the market. The Dow Jones 
Industrial Average fell 0.1 percent. Long-term interest rates fell 4 to 5 basis points. The 
dollar rose slightly against the yen (0.2 percent) to ¥130.38 and also rose versus the mark 
(0.06 percent). Many major financial markets in Europe, Asia, and Latin America were 
closed today. Emerging Asian equities rose, while currencies did not change significantly 
overnight. 

• The Korean won continued to depreciate, falling 3.7 percent to KRW 1695. The 
Finance and Economy Ministry reported that consumer prices rose 6.6 percent in 
December from a year earlier, resulting in a six-year high, as a weaker won forced 
prices upward. Korean financial data for Tuesday and Wednesday indicate that 
international banks are rolling over short-term debt in very large amounts at a time of 
high maturing obligations. Thus, Korea has been able to stem its reserve losses. The 
IMF approved a $2 billion payment for Korea yesterday afternoon, bringing total 
IMF payments to more than $11 billion in less than a month. Korean stock, bond, 
and futures markets were closed today and will remain closed through Friday. 

• Currencies elsewhere in Asia closed without significant changes, while stocks 
generally rose. Standard & Poor's lowered Indonesia's sovereign currency rating to 
speculative grade. Yesterday, an Indonesian court suspended the liquidation, 
announced about a month ago, of Bank Jakarta. The Bank is partially owned by the 
Suharto family, and analysts fear the suspension could damage investor confidence. 
Indonesian financial markets were closed today. 

• Mexican stocks rose 0. 0 l percent. 
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