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Federal receipts have been about 20 percent of GDP since World War II.
The share of revenue raised by personal income taxes has also been roughly 
constant. Declines in the share of corporate income taxes and other taxes 
(excises, duties) have been offset by increased reliance on payroll taxes as 
a source of revenue.
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CURRENT DEVELOPMENT

Inflation Is Moderate, But Up Slightly from Last Year

This week’s reports on consumer and producer prices 
continue to show moderate inflation. Core consumer 
price inflation (CPI excluding food and energy) was 
2.9 percent at an aimual rate over the first 3 months 
of the year, the same rate of increase as over the last 
12 months. Core producer price inflation (PPI for 
finished goods excluding food and energy) was 3.3 
percent over the first 3 months of the year, compared 
to 0.4 percent over the last 12 months.

Core Inflation
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How does a core CPI inflation rate of 3 
percent look in the light of recent 
economic history? Beginning in 1985, 
core CPI inflation was between 4 percent 
and 4-1/2 percent. When it increased in 
the late 1980s, the Fed moved to a 
restrictive policy. With a lag, the 1990- 
91 recession steadily reduced CPI infla
tion to below 3 percent last year. (Core 
PPI inflation showed a similar pattern in 
the same period, although its changes led 
CPI changes and were larger.)

Analysis. In retrospect, the period from mid-1993 
through early 1994 is likely to appear to be one of 
unusually low inflation. Indeed, the Administration 
forecasts an increase in inflation as a consequence of 
a strengthening economy.

• Even if oil prices stay low, the downward 
pressure they have been exerting on inflation 
has about run its course. As economies 
around the world recover, upward pressure on 
the price of oil and other commodities is 
likely.

• The 3.3 percent rate of increase of the core 
PPI so far this year might herald the beginning 
of a slight increase in CPI inflation.

• For those, such as Wayne Angell, who would 
like to see inflation decline to zero, seeing the 
trough in inflation is a disappointment.

Weekly Economic Briefing Aprii 15, 1994
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CURRENT DEVELOPMENT

No Trend in Financial Market Volatility

In recent months, there has been growing 
concern that the expansion of derivative 
securities and hedge funds may have increased 
the volatility of financial markets. This echoes 
the concern about program trading activities 
expressed a few years ago.

Ten-Year Treasury Bond Returns

I 1958 1961 1994 1967 1970 1973 1976 1979 1982 1985 1988 1991 1994

Stock Market Returns

The charts show the month- 
to-month returns from hold
ing bonds and stocks. There 
has been no discernable in
crease in the volatility of 
either bond or stock returns.

Bond returns have periodic 
changes in their volatility. 
They were particularly 
volatile in the 1979 to 1982 
period, when the Fed was 
making no effort to stabilize 
interest rates. But the recent 
period has not been 
particularly volatile.

Stock market volatility has 
been fairly constant over the 
last 30 years. Volatility has 
been relatively low over the 
last year.

1955 1958 1961 1964 1967 1970 1973 1976 1979 1982 1985 1988 1991 1994
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Truck Strike Has Little Impact on Overall Economy

Although it has been almost 2 weeks since 75,000 
Teamsters went on strike against 22 freight carriers, 
shippers and consumers have noticed little 
disruption. In contrast, the trucking strike in 1979 
significantly disrupted freight traffic. It affected 
300,000 workers at 350 firms.

Analysis. Although total employment in trucking 
has grown 20 percent since 1979, the unionized 
sector of the industry has shrunk dramatically. The 
main reason is the 1980 legislation that partially 
deregulated the trucking industry and that allowed a 
large number of non-union firms to enter the 
market.

In 1979, negotiations between the Teamsters and the 
trucking industry were closely watched as the first 
major test of the Carter Administration’s wage 
guidelines. Today, there is little concern that a 
generous new union contract will set the stage for 
economy-wide wage increases, for several reasons:

• The striking union has many fewer workers 
than previously.

• The strike is not mainly over wage levels. 
The key issue is management’s demands for 
rule changes that would allow firms to make 
greater use of part-time workers and rail 
transport. This emphasis reflects the 
Teamsters’ weakened bargaining position 
since trucking was deregulated.

• Unions in other industries have become less 
likely to base negotiations on the provisions 
of wage agreements signed in key industries 
such as trucking and steel.

Weekly Economic Briefing April 15, 1994
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ARTICLE

The Odds Have It: Gambling in the U.S.A.

Gambling is a large and growing business in the United States. In 1992, 
Americans made legal wagers of $330 billion and, after covering payouts of 
winners, the gambling industry earned $30 billion in revenues. This dwarfs the 
revenues earned by other entertainment industries—for example, movie ticket sales 
are only about $5 billion per year.

Gambling Activity: Annual Wagers and Revenue

Wagers Revenue
(billions) (billions)

State lotteries $24.4 $11.5
Nevada/NJ casinos 237.7 9.0
Horse racing 14.1 2.9
Indian reservations 15.2 1.5
Charitable games 4.8 1.3
Bingo 4.3 1.0
Greyhound racing 3.3 0.7
Card rooms 8.4 0.7
Cruise ships and riverboats 11.6 0.7
Other casino activities 3.6 0.5
Jai alai 0.4 0.1
Legal bookmaking 2.1 0.1

Total $329.9 $29.9

Notes: Figures are for 1992. Wagers are the total amount bet for each gambling
activity. Revenue is wagers minus payouts. Source: International Gamine and 
Wagering Business, August 1993.

Gambling is becoming ubiquitous.

• 9 states have authorized casinos (including riverboat gambling).
• 37 states and the District of Columbia have lotteries.
• Over 100 Indian reservations have some form of gambling (casinos or 

high-stakes bingo, for example).
• 43 states permit some form of parimutuel betting (horse or greyhound 

racing, or jai alai, for example).
• Only 2 states (Hawaii and Utah) have no legalized gambling.

Weekly Economic Briefing April 15, 1994
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The uses of gambling revenue. To stay in business, the gambling industry’s 
receipts must exceed its payouts to winning gamblers. Accordingly, gamblers lose 
money on average. The industry’s revenues must be large enough to cover its 
costs, its profit margin, and any taxes that may be assessed by state, local, or 
Federal governments.

States use two basic methods to raise revenues from gambling:

• Casino games and parimutuel betting are taxed by levying an excise 
tax on gambling revenues. For example. New Jersey assesses an 8 
percent excise tax on the amount retained by casinos. The casinos use 
the remaining 92 percent to cover wages and other costs and to provide 
a net profit.

• When states sponsor gambling, such as a lottery, they typically retain 
a much higher fraction of the proceeds (see table on previous page).
For instance, the average state-run lottery pays out only 50 percent of 
gross wagers as prizes. Other costs, such as advertising and fees paid 
to merchants, consume part of revenues. The balance—close to half 
of wagers—is retained by states as a tax.

What is the scope for raising further tax revenue from gambling? Economic 
analysis indicates that gamblers are not very responsive to the “price” of 
gambling. That is, when the winning payoffs change but the odds stay constant, 
the overall amount wagered changes only slightly. This observation indicates that 
an excise tax on the entire gambling industry would not significantly discourage 
gambling, and therefore would not erode the tax base provided by the gambling 
industry. If only a segment of the gambling industry is subject to tax, however, 
there is a large potential for consumers to shift gambling activity to untaxed 
segments of the industry, causing the tax base to shrink.

Who bears the burden of taxes on gambling? The typical gambler at casinos 
is from the middle class. Patrons of lotteries tend to have lower incomes than 
average. Hence, taxes on gambling are regressive. The implicit tax on state 
lotteries is especially so.

Weekly Economic Briefing April 15, 1994
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BUSINESS. CONSUMER. AND REGIONAL ROUNDUP

Mortgage Loan Fees at 20-Year Low. Initial fees and charges on conventional 
mortgages that closed in February averaged 0.99 percent of the loan balance. This 
is the first month since December 1973 that initial fees and charges have averaged 
less than 1 percent of the loan balance. The downward trend in fees, which began 
in 1982, likely reflects three factors; the popularity of “no point” loans among 
households refinancing their homes, a more competitive mortgage market where 
lenders often compete with lower fees, and accounting rules adopted several years 
ago that limit the amount of initial fees and charges that a lender may recognize 
as current income.

Top-Rated Ideas to Boost Productivity Growth. Blue Chip forecasters recently 
rated 15 ideas to improve U.S. productivity growth on the basis of political

TTV*ia cnn-rv^acfirkn viroc

Spain Offers Old Car Bounty. The Spanish government is offering a cash 
incentive to owners of older cars to trade them in for newer models that pollute 
less. Cars over 10 years old that are turned in for scrap will be eligible for a $720 
discount on the 13 percent licensing tax on new cars. Automakers have also 
announced their own incentives of up to $1445. The government incentive, which 
will last for 6 months, is an attempt to revive a struggling auto sector. France 
announced a similar scheme in February that quickly boosted new car sales. 
There is speculation that the new Italian government may make a similar offer.

Defense Technology to End Tailgating? The latest defense-conversion 
technology for cars is a palm-sized, radar-like device designed to smooth traffic 
flow and prevent collisions by beeping when something gets too close. The 
company developing the device, Amerigon, used technology originally created at 
Lawrence Livermore National Laboratory for laser experiments in nuclear fusion. 
Motorists can use sets of these devices to help parallel park, back up, and change 
lanes. The devices can also trigger an air bag and create an “intelligent” cruise- 
control system to keep cars at a fixed distance. The components of the device 
cost only about $10. Amerigon hopes to have the devices installed in cars by 
1997.

Trust Funds Running Out. A recent trustees’ report estimates that the Medicare 
hospital trust fund is expected to run out of money by 2001. The report notes that 

\the Medicais.jirngrnm in not snstamanie in its nresp.nt thrm. The outlook for the 
ather Social Security trust funds is also glooiay. The disability fund will be 

lausted next year if there are no changes in the law, and the retirement fund 
All run out in 2036, 8 years sooner than last year’s report predicted.

Weekly Economic Briefing April 15, 1994
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RELEASES THIS WEEK

Consumer Prices

The consumer price index rose 0.3 percent in March.

Producer Prices

The producer price index for finished goods rose 0.2 percent 
in March.

Retail Sales

According to the advance report, retail sales rose 0.4 percent 
in March.

Industrial Production ** FOR RELEASE FRIDAY 9:15 A.M. **

Industrial production rose 0.5 percent in March. Capacity 
utilization increased 0.2 percentage point to 83.6 percent.

MAJOR RELEASES NEXT WEEK

Housing Starts (Wednesday)

Weekly Economic Briefing April 15, 1994
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1970
1992 1992 1993 1993:3 1993:4

Percent growth (annual rate)

Real GDP 2.5 3.9 3.1 2.9 7.0
GDP deflator 5.7 2.8 2.2 1.6 1.3

Productivity
Nonfarm business 1.2 3.6 1.9 4.0 6.1
Manufacturing (1978-92) 2.1 4.8 5.2 3.0 7.2

Real compensation per hour 0.7 2.1 0.1 1.8 -0.1

Shares of Real GDP (percent)

Business fixed investment 10.9 10.6 11.5 11.6 12.0
Residential investment 4.8 4.0 4.2 4.1 4.3
Exports 7.9 11.6 11.6 11.5 11.9
Imports 9.0 12.3 13.1 13.2 13.5

Shares of Nominal GDP (percent)

Personal saving 4.9 4.0 3.0 2.8 3.0
Federal surplus -2.8 -4.6 -3.5 -3.3 -3.2

1970-
1992 1992 1993 Feb.

1994
Mar.
1994

Unemployment Rate 6.7* 7.4*

ftC
O

C
D 6.5 6.5

Figures beginning 1994 are not comparable with eariier data. The 1993 unempioyment rate is 
estimated to have been 7.4 percent on a basis comparable to the 1994 data.

Payroll employment (thousands) 
increase per month 
increase since Jan. 1993

168 198 456
2498

Inflation (percent per period) 
CPI
PPI-Finished goods

5.9
5.2

2.9
1.6

2.7
0.2

0.3
0.5

0.3
0.2

Newly released data in boldface.

Weekly Economic Briefing April 15, 1994
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FINANCIAL STATISTICS

1992 1993 Feb.
1994

Mar.
1994

Apr. 14, 
1994

Dow-Jones Industrial Average 3284 3522 3906 3817 3663

Interest Rates
3-month T-bill 3.43 3.00 3.25 3.50 3.58
10-year T-bond 7.01 5.87 5.97 6.48 6.97
Mortgage rate, 30-year fixed 8.40 7.33 7.15 7.68 8.26
Prime rate 6.25 6.00 6.00 6.25 6.25

INTERNATIONAL STATISTICS

change Rates Current level Percent Change from
Apr. 14, 1994 Week ago Year ago

Deutschemark-Dollar 1.710 -0.4 +7.4
Yen-Dollar 104.2 -0.6 -8.4
Multilateral (Mar. 1973=100) 94.86 -0.4 +4.7

Real GDP Unemployment CPI
ernational Comparisons growth rate inflation

(last 4 quarters) (last 12 months)

United States +3.1 (Q4) 6.5 (Mar) 2.5 (Mar)
Canada +3.0 (Q4) 11.1 (Feb) 0.2 (Feb)
Japan 0.0 (Q4) 2.8 (Jan) 1.2 (Jan)
France -0.1 (Q4) 11.7 (Dec) 1.8 (Jan)
Germany -0.8 (Q4) 6.6 (Jan) 3.4 (Feb)
Italy -0.5 (Q3) 10.6 (Jul) 4.2 (Feb)
United Kingdom +2.4 (Q4) 10.0 (Jan) 2.4 (Feb)

Weekly Economic Briefing April 15, 1994
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Federal receipts have been about 20 percent of GDP since World War II.
The share of revenue raised by personal income taxes has also been roughly 
constant. Declines in the share of corporate income taxes and other taxes 
(excises, duties) have been offset by increased reliance on payroll taxes as 
a source of revenue.
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CURRENT DEVELOPMENT

Inflation Is Moderate, But Up Slightly from Last Year

This week’s reports on consumer and producer prices 
continue to show moderate inflation. Core consumer 
price inflation (CPI excluding food and energy) was 
2.9 percent at an annual rate over the first 3 months 
of the year, the same rate of increase as over the last 
12 months. Core producer price inflation (PPI for 
finished goods excluding food and energy) was 3.3 
percent over the first 3 months of the year, compared 
to 0.4 percent over the last 12 months.

Core Inflation

CPI ttxdudmg food & anargy

V V-
PPI axduding food A anargy

1983 1884 1985 1988 1987 1988 1989 1990 1991 1992 1993

How does a core CPI inflation rate of 3 
percent look in the light of recent 
economic history? Beginning in 1985, 
core CPI inflation was between 4 percent 
and 4-1/2 percent. When it increased in 
the late 1980s, the Fed moved to a 
restrictive policy. With a lag, the 1990- 
91 recession steadily reduced CPI infla
tion to below 3 percent last year. (Core 
PPI inflation showed a similar pattern in 
the same period, although its changes led 
CPI changes and were larger.)

Analysis. In retrospect, the period from mid-1993 
through early 1994 is likely to appear to be one of 
unusually low inflation. Indeed, the Administration 
forecasts an increase in inflation as a consequence of 
a strengthening economy.

Even if oil prices stay low, the downward 
pressure they have been exerting on inflation 
has about run its course. As economies 
around the world recover, upward pressure on 
the price of oil and other commodities is 
likely.

The 3.3 percent rate of increase of the core 
PPI so far this year might herald the beginning 
of a slight increase in CPI inflation.

For those, such as Wayne Angell, who would 
like to see inflation decline to zero, seeing the 
trough in inflation is a disappointment.

Weekly Economic Briefing Aprii 15, 1994



CURRENT DEVELOPMENT

No Trend in Financial Market Volatility

In recent months, there has been growing 
concern that the expansion of derivative 
securities and hedge funds may have increased 
the volatility of financial markets. This echoes 
the concern about program trading activities 
expressed a few years ago.

Ten-Year Treasury Bond Returns

1955 1958 1961 1964 1967 1970 1973 1976 1979 1982 1985 1988 1991 1994

Stock Market Returns

The charts show the month- 
to-month returns from hold
ing bonds and stocks. There 
has been no discernable in
crease in the volatility of 
either bond or stock returns.

Bond returns have periodic 
changes in their volatility. 
They were particularly 
volatile in the 1979 to 1982 
period, when the Fed was 
making no effort to stabilize 
interest rates. But the recent 
period has not been 
particularly volatile.

Stock market volatility has 
been fairly constant over the 
last 30 years. Volatility has 
been relatively low over the 
last year.

1955 1958 1961 1964 1967 1970 1973 1976 1979 1982 1985 1988 1991 1994
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CURRENT DEVELOPMENT

Truck Strike Has Little Impact on Overall Economy

Although it has been almost 2 weeks since 75,000 
Teamsters went on strike against 22 freight carriers, 
shippers and consumers have noticed little 
disruption. In contrast, the trucking strike in 1979 
significantly disrupted freight traffic. It affected 
300,000 workers at 350 firms.

Analysis. Although total employment in trucking 
has grown 20 percent since 1979, the unionized 
sector of the industry has shrunk dramatically. The 
main reason is the 1980 legislation that partially 
deregulated the trucking industry and that allowed a 
large number of non-union firms to enter the 
market.

In 1979, negotiations between the Teamsters and the 
trucking industry were closely watched as the first 
major test of the Carter Administration’s wage 
guidelines. Today, there is little concern that a 
generous new union contract will set the stage for 
economy-wide wage increases, for several reasons:

• The striking union has many fewer workers 
than previously.

• The strike is not mainly over wage levels. 
The key issue is management’s demands for 
rule changes that would allow firms to make 
greater use of part-time workers and rail 
transport. This emphasis reflects the 
Teamsters’ weakened bargaining position 
since trucking was deregulated.

• Unions in other industries have become less 
likely to base negotiations on the provisions 
of wage agreements signed in key industries 
such as trucking and steel.

Weekly Economic Briefing April 15, 1994



ARTICLE

The Odds Have It: Gambling in the U.S.A.

Gambling is a large and growing business in the United States. In 1992, 
Americans made legal wagers of $330 billion and, after covering payouts of 
winners, the gambling industry earned $30 billion in revenues. This dwarfs the 
revenues earned by other entertainment industries—for example, movie ticket sales 
are only about $5 billion per year.

Gambling Activity: Annual Wagers and Revenue

Wagers Revenue
(billions) (billions)

State lotteries $24.4 $11.5
Nevada/NJ casinos 237.7 9.0
Horse racing 14.1 2.9
Indian reservations 15.2 1.5
Charitable games 4.8 1.3
Bingo 4.3 1.0
Greyhound racing 3.3 0.7
Card rooms 8.4 0.7
Cruise ships and riverboats 11.6 0.7
Other casino activities 3.6 0.5
Jai alai 0.4 0.1
Legal bookmaking 2.1 0.1

Total $329.9 $29.9
Notes: Figures are for 1992. Wagers are the total amount bet for each gambling
activity. Revenue is wagers minus payouts. Source: International Gaming and 
Wagering Business, August 1993.

Gambling is becoming ubiquitous.

• 9 states have authorized casinos (including riverboat gambling).

• 37 states and the District of Columbia have lotteries.

• Over 100 Indian reservations have some form of gambling (casinos or 
high-stakes bingo, for example).

• 43 states permit some form of parimutuel betting (horse or greyhound 
racing, or jai alai, for example).

• Only 2 states (Hawaii and Utah) have no legalized gambling.

Weekly Economic Briefing April 15, 1994



The uses of gambling revenue. To stay in business, the gambling industry’s 
receipts must exceed its payouts to winning gamblers. Accordingly, gamblers lose 
money on average. The industry’s revenues must be large enough to cover its 
costs, its profit margin, and any taxes that may be assessed by state, local, or 
Federal governments.

States use two basic methods to raise revenues from gambling:

• Casino games and parimutuel betting are taxed by levying an excise 
tax on gambling revenues. For example. New Jersey assesses an 8 
percent excise tax on the amount retained by casinos. The casinos use 
the remaining 92 percent to cover wages and other costs and to provide 
a net profit.

• When states sponsor gambling, such as a lottery, they typically retain 
a much higher fraction of the proceeds (see table on previous page).
For instance, the average state-run lottery pays out only 50 percent of 
gross wagers as prizes. Other costs, such as advertising and fees paid 
to merchants, consume part of revenues. The balance—close to half 
of wagers—is retained by states as a tax.

What is the scope for raising further tax revenue from gambling? Economic 
analysis indicates that gamblers are not very responsive to the “price” of 
gambling. That is, when the winning payoffs change but the odds stay constant, 
the overall amount wagered changes only slightly. This observation indicates that 
an excise tax on the entire gambling industry would not significantly discourage 
gambling, and therefore would not erode the tax base provided by the gambling 
industry. If only a segment of the gambling industry is subject to tax, however, 
there is a large potential for consumers to shift gambling activity to untaxed 
segments of the industry, causing the tax base to shrink.

Who bears the burden of taxes on gambling? The typical gambler at casinos 
is from the middle class. Patrons of lotteries tend to have lower incomes than 
average. Hence, taxes on gambling are regressive. The implicit tax on state 
lotteries is especially so.

Weekly Economic Briefing April 15, 1994



BUSINESS. CONSUMER. AND REGIONAL ROUNDUP

Mortgage Loan Fees at 20-Year Low. Initial fees and charges on conventional 
mortgages that closed in February averaged 0.99 percent of the loan balance. This 
is the first month since December 1973 that initial fees and charges have averaged 
less than 1 percent of the loan balance. The downward trend in fees, which began 
in 1982, likely reflects three factors: the popularity of “no point” loans among 
households refinancing their homes, a more competitive mortgage market where 
lenders often compete with lower fees, and accounting rules adopted several years 
ago that limit the amount of initial fees and charges that a lender may recognize 
as current income.

Top-Rated Ideas to Boost Productivity Growth. Blue Chip forecasters recently 
rated 15 ideas to improve U.S. productivity growth on the basis of political 
feasibility and economic soundness. The top-ranked suggestion was, “Increase the 
quality of education, including appropriate financial support for job training and 
retraining.” The second most popular idea was, “Avoid protectionism and let the 
dollar seek competitive levels.”

Spain Offers Old Car Bounty. The Spanish government is offering a cash 
incentive to owners of older cars to trade them in for newer models that pollute 
less. Cars over 10 years old that are turned in for scrap will be eligible for a $720 
discount on the 13 percent licensing tax on new cars. Automakers have also 
announced their own incentives of up to $1445. The government incentive, which 
will last for 6 months, is an attempt to revive a struggling auto sector. France 
announced a similar scheme in February that quickly boosted new car sales. 
There is speculation that the new Italian government may make a similar offer.

Defense Technology to End Tailgating? The latest defense-conversion 
technology for cars is a palm-sized, radar-like device designed to smooth traffic 
flow and prevent collisions by beeping when something gets too close. The 
company developing the device, Amerigon, used technology originally created at 
Lawrence Livermore National Laboratory for laser experiments in nuclear fusion. 
Motorists can use sets of these devices to help parallel park, back up, and change 
lanes. The devices can also trigger an air bag and create an “intelligent” cruise- 
control system to keep cars at a fixed distance. The components of the device 
cost only about $10. Amerigon hopes to have the devices installed in cars by 
1997.

Trust Funds Running Out. A recent trustees’ report estimates that the Medicare 
hospital trust fund is expected to run out of money by 2001. The report notes that 
the Medicare program is not sustainable in its present form. The outlook for the 
other Social Security trust funds is also gloomy. The disability fund will be 
exhausted next year if there are no changes in the law, and the retirement fund 
will run out in 2036, 8 years sooner than last year’s report predicted.

Weekly Economic Briefing April 15, 1994



RELEASES THIS WEEK

Consumer Prices

The consumer price index rose 0.3 percent in March.

Producer Prices

The producer price index for finished goods rose 0.2 percent 
in March.

Retail Sales

According to the advance report, retail sales rose 0.4 percent 
in March.

Industrial Production ** FOR RELEASE FRIDAY 9:15 A.M. **

Industrial production rose 0.5 percent in March. Capacity 
utilization increased 0.2 percentage point to 83.6 percent.

MAJOR RELEASES NEXT WEEK

Housing Starts (Wednesday)
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U.S. ECONOMIC STATISTICS

1970
1992 1992 1993 1993:3 1993:4

Percent growth (annual rate)

Real GDP 2.5 3.9 3.1 2.9 7.0
GDP deflator 5.7 2.8 2.2 1.6 1.3

Productivity
Nonfarm business 1.2 3.6 1.9 4.0 6.1
Manufacturing (1978-92) 2.1 4.8 5.2 3.0 7.2

Real compensation per hour 0.7 2.1 0.1 1.8 -0.1

Shares of Real GDP (percent)

Business fixed investment 10.9 10.6 11.5 11.6 12.0
Residential investment 4.8 4.0 4.2 4.1 4.3
Exports 7.9 11.6 11.6 11.5 11.9
Imports 9.0 12.3 13.1 13.2 13.5

Shares of Nominal GDP (percent)

Personal saving 4.9 4.0 3.0 2.8 3.0
Federal surplus -2.8 -4.6 -3.5 -3.3 -3.2

1970-
1992 1992 1993 Feb.

1994
Mar.
1994

Unemployment Rate 6.7 7.4* 6.8* 6.5 6.5

Figures beginning 1994 are not comparable with earlier data. The 1993 unemployment rate is 
estimated to have been 7.4 percent on a basis comparable to the 1994 data.

Payroll employment (thousands) 
increase per month 
increase since Jan. 1993

168 198 456
2498

Inflation (percent per period) 
CPI
PPI-Finished goods

5.9
5.2

2.9
1.6

2.7
0.2

0.3
0.5

0.3
0.2

Newly released data in boldface.
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FINANCIAL STATISTICS

1992 1993 Feb.
1994

Mar.
1994

Apr. 14, 
1994

Dow-Jones Industrial Average 3284 3522 3906 3817 3663

Interest Rates
3-month T-bill 3.43 3.00 3.25 3.50 3.58
10-year T-bond 7.01 5.87 5.97 6.48 6.97
Mortgage rate, 30-year fixed 8.40 7.33 7.15 7.68 8.26
Prime rate 6.25 6.00 6.00 6.25 6.25

INTERNATIONAL STATISTICS

change Rates Current level Percent Change from
Apr. 14, 1994 Week ago Year ago

Deutschemark-Dollar 1.710 -0.4 +7.4
Yen-Dollar 104.2 -0.6 -8.4
Multilateral (Mar. 1973=100) 94.86 -0.4 +4.7

Real GDP Unemployment CPI
ernational Comparisons growth rate inflation

(last 4 quarters) (last 12 months)

United States +3A (Q4) 6.5 (Mar) 2.5 (Mar)
Canada +3.0 (Q4) 11.1 (Feb) 0.2 (Feb)
Japan 0.0 (Q4) 2.8 (Jan) 1.2 (Jan)
France -0.1 (Q4) 11.7 (Dec) 1.8 (Jan)
Germany -0.8 (Q4) 6.6 (Jan) 3.4 (Feb)
Italy -0.5 (Q3) 10.6 (Jul) 4.2 (Feb)
United Kingdom +2.4 (Q4) 10.0 (Jan) 2.4 (Feb)
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